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SUBJECT: VIRATA HINTS AT RESUMPTION OF RP/US ECONOMIC TALKS 
REF: MANILA 15095 

1 . WHILE AWIATING THE ARRIVAL OF PRESIDENT AND MRS. MARCOS 
AT THE VAN CLIBURN PERFORMANCE ON OCTOBER 6. SECRETARY OF 
FINANCE CESAR VIRATA NOTED TO EMBOFF THAT THERE ARE A FEW 
POINTS LEFT TO BE CLARIFIED ON THE RECENTLY-SIGNED RP/US 
DOUBLE TAXATION TREATY. (NOTE: THESE POINTS ARE CURRENTLY 
UNDER DISCUSSION BETWEEN THE RESPECTIVE TAX PANEELS.) 

2. VIRATA SENT ON TO SAY THAT HE WAS GLAD THE TWO GOVERN- 
MENTS SIGNED THE TREATY, AS IT IS A STEP FORWARD IN RP/US 
ECONOMIC RELATIONS. HE OBSERVED THAT NOW WE CAN TAKE OTHER 
STEPS, IN TRADE AND INVESTMENT, "ONCE YOUR ELECTIONS ARE OVER." 
IT IS VERY DIFFICULT, HE SAID, TO NEGOTIATE WITH THE U.S. IN 

AN ELECTION YEAR, PARTICULARLY ON TRADE, WHICH AFFECTS MANY 
INTEREST GROUPS. 

3. COMMENT: VIRATA'S COMMENTS LEND WEIGHT TO THE IMPRESSION 
CONVEYED BY MARCOS AT THE TAX TREATY SIGNING THAT THE GOP 
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TO HIS POSITIVE SOUNDING PUBLIC STATEMENT ON US/RP RE- 
LATIONS, MARCOS COMMENTED TO SECRETARY SIMON AT THE 
CONCLUSION OF THE SIGNING THAT NOW WE CAN NEGOTIATE 
ON TRADE, TO WHICH SIMON ADDED "AND ON INVESTMENT.” 

END COMMENT. 
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